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Call  it  the  Chipotle  effect.

With  fast-casual  restaurants  such  as

Chipotle  and  Panera  Bread  growing  at  a
sprint  while  fast-food  counterparts  expand

at  more  of  a  slow  jog,  the  latter  group  is

entering  the  race  is  trying  to  shift  upscale.

At  stake  is  a  booming  restaurant  segment.

Fast-casual  restaurant  sales  rose  13

percent  last  year,  while  fast-food  sales

increased  4.7  percent,  according  to  data

from  market  research  firm  Technomic.  The  company  expects  the  former  to  grow  an

average  of  10  percent  through  2017,  compared  with  a  rise  of  3.5  percent  for  fast

food.

Despite  the  rush,  experts  say  there's  definitely  room  for  fresh  ideas.

"Right  now,  our  country  is  pretty  saturated  with  fast  food—you  could  evolve  that

entire  segment  into  fast-casual,"  said  Sam  Oches,  editor  at  �4�6�5��magazine,  which

covers  the  quick-service  restaurant  industry.

(�5�H�D�G���P�R�U�H:  Secret's  out!  Hidden  menu  items)

"There's  no  ceiling  on  this,"  he  added.  "This  is  just  going  to  be  explosive  growth  for

possibly  decades."

Fast-food  restaurants  are  taking  one  of  two

routes  into  the  fast-casual  space.

Many  have  chosen  to  test  completely  new

concepts.  That  includes  Yum  Brand's  KFC
unit,  which  prompted  fan  outcry  when  it

launched  KFC  Eleven,  which  doesn't  feature

Colonel  Sanders  or  the  company's  red-and-

white  color  scheme.  KFC  spokesperson

Rick  Maynard  described  it  as  a  "innovation"
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Gap’s  high-end  activewear  brand  Athleta  could
emerge  as  the  biggest  winner  from  Lululemon’s
quality  control  questions.

"The  overall  retail  environment  has  been
positive,"  says  Martin  Franklin,  Jarden  executive
chairman.  He  looks  ahead  to  the  shopping
season.

Kohl's  shares  fell  sharply  after  the  retailer
posted  earnings  and  revenue  that  fell  short  of
market  expectations.
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